International Working Group
on Global Organic Textile Standard

Minutes of the meeting of the approved GOTS certifiers
- Certifiers Council —
GOTS
Wednesday 16th February 2011, 1:00pm-5:30pm, Biofach 2011, Nuremberg
2011 2 16 1 5 30 2011
Minutes taken by Marcus Bruegel

Present:

International Working Group on Global Organic Textile Standard (IWG):GOTS WG
- Marcus Briigel, Technical Director, organizer of the meeting

- Herbert Ladwig, Coordinator (part time: agenda points 1-3) IWG (
1-3)
- Gabriele Kolompar, EImar Sautter,IVN (part time: agenda points 1-3)
IVN 1-3)
- Grace Gershuny, OTA (part time: agenda points 1-3) OTA 1-3)
- Francis Blake, Soil Association (part time: agenda points 1-3)
1-3)

Certifiers (some participants attended part time):
- Ralph Langholz, bio.inspecta
- Dr. Fabrizio Piva, CCPB CCPB
- Roberto Setti, CCPB CCPB
- Albrecht Benzing, Ceres
- Mark Prosé, CUC
- Mahesh Nabadawewa, CUC
- Sanjaya K. Pathirage, CUC
- Veronique Tjon, CUC
- Vincent Duret, Ecocert

- Dr. Mustafa Akyliz, ETKO ETKO

- Dr. Paolo Foglia, ICEA ICEA

- Mecki Naschke, IMO IMO

- Sofia Landa, OIA OIA

- Rob Sexton, Soil Association Certification SA

- Georgina Thomas, Soil Association Certification SA

Representatives of the GOTS approved certifiers Letis, OneCert and Oregon Tilth were not present.
GOTS
The meeting was conducted by Marcus Bruegel.

These minutes focus on the results of the meeting with regard to the agenda points and do not necessarily
reflect the chronological flow of discussions.

They further contain important follow-up information based on the further development of the agenda points
discussed with relevant interpretation or implementation advice. Those parts are clearly marked as ‘follow-up
information’.

1. GOTS Program - Status Information
1. GOTS —

1.1. Present implementation figures of the GOTS certification system
1.1. GOTS

Marcus Bruegel presents slides with the current implementation status. 13 certification bodies are approved
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for GOTS. In 2010 two new bodies have been approved: In January 2010 Bio.inspecta, Switzerland and in
August 2010 Ceres, Germany.

13 GOTS 2010 2

2010 1 8

After the enormous growth of certified entities between 2006 and 2009 there was a stagnation in 2010 (at the
end of 2010, 2754 facilities have been reported as certified). Beside the economic difficulties not the least the
introduction of the public data base led to the effect that brands, retailers and their wholesalers first looked up
who is certified already before considering requesting certification to new supply chains.
2006 2009 2010 2010 2,754

The expected effect that already certified entities made in average higher turnover with certified textiles can
so far not be verified as except Soil Association Cert. no other certification body has available related
turnover figures. Country with most certified facilities remains India (939) followed by Turkey (469), China
(217), Pakistan  (163) and South Korea (126).

939 469 217 163 126

Another significant increase was reported in the number of chemical suppliers that got their products
assessed according to GOTS inputs requirements (330) and in the resulting dyestuffs (2694) and auxiliaries
(3933) that got listed as GOTS compliant.
GOTS
330 GOTS 2,694 3,933

Follow-up information: The presentation with the implementation figures has been sent to the certifiers on
22nd Feb 2011. On 22nd March a note has been sent to the certifiers that with BCS Oeko-Garantie from
Germany the certifier no 14 has been approved for GOTS.

2011 2 22 3 22 BCS

Oko-Garantie GmbH 14 GOTS

1.2. Financial overview
1.2.

Herbert Ladwig presents a summary on the financial development in the GOTS program from the foundation
of the IWG in 2002 up to 2010. The corresponding slide shows that the revenues initially have mainly been
used for establishing the standard and its quality assurance system, then for system protection (trademark
registration) while the emphasis was then shifted to the development of promotional and marketing tools
(website, flyer, movie) and lately to promotional activities (e.g. participation in fairs and conferences) and
especially the appointment of regional representatives.

GOTS 2002 WG 2010

Follow-up information: The slide ‘'summary financial development’ is attached to these minutes for the
certifier’s internal information.

1.3. Promotion activities and material
1.3.

Effecting September 2010 the following regional representatives were appointed for the mentioned countries
/ regions:
2010 9

e Christopher Stopes (Great Britain and Ireland)

e Claudia Kersten (Germany, Austria, Switzerland)

e Sandra Marquardt (North America)
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e Yoshiko Ikoma (Japan)
e Elisabeth Tosti (Scandinavia)

The tasks of the representatives have been defined as follows:

contact with and input to general/consumer oriented media

contact with and input to professional textile/fashion media

marketing activities (active acquisition) towards (big) retailers

organizing (initial) individual consultancy for companies towards GOTS certification
GOTS
organizing promotion events for the industry

The new website including the public database as relaunched end of February 2010 received positive
feedback. Especially the informational content, clear structure and the absence of advertisements are
appreciated. About 100.000 visits have been counted only to the homepage in 2010 while the search function
of the public data base — that is much appreciated as a useful tool in the industry to search for certified
products and their suppliers as well as for certified entities within the supply chain — was used more than
120.000 times last year already.
2010 2

10

— 12

The leaflet with general information on the GOTS Program was finally produced containing pictures of
actually GOTS certified articles and is available in several languages in the meantime (English, French,
Spanish, German, Danish, Japanese, Korean, Chinese). Certifiers and Regional Representatives did the
translation work. The question was raised which further versions the certifiers would feel important to be
developed with the result that Turkish and Hindi were requested.

GOTS

The GOTS film premiered almost simultaneously at several events in the US, England and Hong Kong in
October 2010 and later on in Germany, Denmark and Japan. As some claims have been received from
certifiers that they felt not to be adequately represented in the film the logos of all certifiers were included into
the film. Besides the version with English voiceover further versions with German voiceover as well as with
Japanese, Chinese, Spanish and Danish subtitles are produced. Certifiers helped with the translation work.
Since February 1st 2011 the film in all different versions can be ordered on the GOTS website by textile
companies, institutions and organizations at no cost. A number of copies in the different languages were
available at the meeting for the certifiers to take and order forms have been provided allowing the certifiers to
order more copies (for their different offices). Global Standard GmbH further intents to contact the certifier’'s
local offices directly, asking their needs for further copies of the film and the leaflet. The question was raised
which further versions the certifiers would feel important to be developed with the result that Turkish, Hindi,
Italian and Arabic were requested.

GOTS

2011 2 1
GOTS

Minutes Certifier's Council 16th Feb 2011, Page 3 of 9



Follow-up information: A version with Turkish subtitles has been produced and was premiered at the
‘Sustainable Textile Seminar’ in Izmir on 14th Arp 2011 organized by Textile Exchange where Herbert Ladwig
attended.

Production of further requested versions will be considered.

2011 4 14

2. Trademark protection
2.

2.1. Procedure in case of (suspicion of) misuse of the logo and false certification declarations
2.1, ( )

The GOTS logo is registered as a trademark in most of the relevant sales countries already, while the
registration procedure is still on-going in several other countries. Global Standard GmbH pursues any misuse
of the GOTS logo it gets notified of and has already successfully done so in several cases. According to the
contractual obligation (chapter 6 of the certifier's contract) certifier shall promptly notify Global Standard
GmbH of any violation by third parties of the ownership and other rights of/in the Global Standard and/or the
label and any false assertions that products be produced according to it. These natifications including all
corresponding relevant information and samples of the false applications should be sent to Herbert Ladwig,
who handles the cases.

GOTS

Follow-up information: A compliant form is presently being developed to ease such notifications.

2.2. Certifier’s obligation to assist in defending against any infringement
2.2.

Herbert Ladwig reminds the certifiers of their obligation to assist the IWG / Global Standard GmbH in
defending against any infringement (chapter 6 of the certifier’'s contract) and highlights two cases that
recently have been occurred:

IWG
( 6 )

- Certifier that have information about misuse of the GOTS logo should not just generally inform Mr
Ladwig about this but secure the concrete applications and examples that can be used as evidences and
forward them together with contact details of the user and any further corresponding relevant information
to be able to pursue the case.

GOTS

- Certifiers should assure that any clients / applicants make no reference to GOTS certification of their
entity and/or products before the certification is actually provided. Any infringement should be pursued
without delay.

/ GOTS

3. Miscellaneous
3.

Mark Prosé, also on behalf of other certifiers, addressed the following points:

- Legal ownership of the Global Standard GmbH: Formal legal ownership of all IWG member
organizations is felt to be important in order to demonstrate the serious commitment of all IWG member
organizations in the GOTS program. Herbert Ladwig informed that so far IVN is formally sole owner, acts,
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however, as a trustee for the other members according to relevant agreement among the IWG member
organizations, according to which all relevant decisions must be taken by the IWG. 'The formal transfer
of partial ownership to the other IWG member organizations - complicated by legalization requirements
from the different countries involved — is under way and will be finalized 2011.
IWG
GOTS IWG
IVN IWG
IWG
IWG —
— 2011

- Participation of Certifier Council in IWG and TC: Marc Prosé referred to previously raised request that a
certifier representative should be included into IWG and TC. Herbert Ladwig refers to his previous
answers: Ever since the start of the GOTS initiative almost nine years ago, the IWG maintained the
principle that standard setting and (independent third party (!)) certification are to be strictly separate in
order to maintain the integrity of the standard as well as of the certification bodies. It is therefore
intended that the now started practice that Herbert Ladwig as well as representatives of the IWG will
participate (partly) in the Certifier Council meetings to discuss any relevant issues about the Global
Standard program directly and personally with all certifiers. Further if certifiers and/or the Technical
Committee see the need for (e.g. in the context of the implementation of the new standard version),
common meetings of the Certifier's Council and the Technical Committee could be arranged in future.

WG TC WG TC
9
GOTS IWG ()

IWG

- It was pointed out by the certifiers that the new contractual requirement (chapter 2.1 of the certifier's
contract) to submit together with the annual report also “roughly estimated value” of the certified
products could hardly be implemented. Except Soil Association Cert. no other GOTS certifier so far has
information about the value of the GOTS goods and the introduction of related questions to the operators
would not only mean considerable additional administrative work but would — at least in some countries
— be irritating for the clients. Main purpose to receive this information for the Global Standard GmbH is to
record the development (increase or decrease) of the volume of certified products in order to monitor the
success of the program as so far only the no(number) of certified facilities is known but how their
average turnover with GOTS Goods develops. Volumes instead of values would be less problematic for
most certifiers to monitor but difficult to transfer into meaningful and valuable statistical figures. Global
Standard GmbH will further evaluate this topic and would come back to the certifiers with concrete
proposals in case it is still felt appropriate that the certifiers become involved in the collection of
corresponding data.

2.1 GOTS
GOTS

GOTS

Annual Report: The publication of an Annual Report should be considered. Herbert Ladwig said that this was
under consideration and would be discussed in the IWG meeting.
IWG
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Follow up Information: The IWG has decided that in the future a Annual Report, including financial
information, should be published. The management works on a suitable format.

WG

Coffee Break
4. GOTS Version 3.0 and related Manual
4. GOTS Version 3.0

4.1. Review on the revision procedure
4.1,

The revision process of GOTS Version 2.0 and the corresponding Manual officially started with the
introduction of the procedure during the meetings of the Certifiers Council (17th Feb 2010) and the Technical
Committee (18th Feb 2010). The various contributions and comments received since Version 2.0 has been
released in 2008 were considered for the first revision draft prepared by the Technical Director and posted in
a special ‘revision blog’ where beside the Technical Committee members and Approved Certifiers also 15
international stakeholder organizations (with background in the textile, chemicals, environmental and social
field) were invited to contribute to the revision process. In the very productive first stakeholder input period
(24th Jun - 26th Aug 2010) 182 contributions from 15 different parties (including 6 contributing invited
stakeholders) have been received. The Technical Committee thoroughly evaluated all contributions and
comments received and obtained external experts’ opinion were felt necessary in the decision making
process for the 2nd Drafts.

GOTS Version 2.0 (2010 2 17 )
(2010 2 18 ) 2008 2.0
15
6 24 8 26
182 15

The second revision draft documents were made available again to the group of Approved Certifiers and
stakeholders together with a comprehensive overview of all contributions received in the initial input period
and with the corresponding final observations of the Technical Committee. A second and final stakeholder
input period opened on 21st Dec 2010 for another 30 days. In this second input period another 45
contributions were received from 10 different parties (including 4 contributing invited stakeholders).

4
Thereafter, the Technical Committee prepared the resulting final revision draft documents for decision and
released by the International Working Group. Again an overview containing all contributions received in the
second input period and the corresponding final observations of the Technical Committee has been made
available to all contributing parties.

IWG

Although the quite different and partly conflicting interests of the contributing IWG members, certifiers and
stakeholders were reflected in the spectrum of the contributions received, only positive feedback was
received with regard to the revision process and the stakeholder input system as such and especially the
integrative and transparent procedure was acknowledged by numerous contributors.

IWG

4.2. Presentation of final draft documents and major changes

Minutes Certifier's Council 16th Feb 2011, Page 6 of 9



4.2.

Marcus Bruegel shows a presentation highlighting the significant changes of GOTS and the corresponding
Manual. Arising questions and observations are directly discussed during the meeting. Especially the clause
that traders with an annual turnover of less than 5000 € are exempt from the obligation for certification but
need to register with a certifier leads to discussions.
GOTS
5,000

Aim of the clause is to allow small traders (or trader having small orders with GOTS Goods) to accept deals
for trading GOTS Goods without the need to remove the GOTS labelling. It will be the trader’s obligation to
register with a GOTS certifier. In this registration procedure the certifiers should request from the trader that
he immediately notifies the certifier if the annual turnover with GOTS Goods exceeds the 5000 € limit.
Methods to check whether the trader meets this obligation are limited as long as he does not participate in
the certification, however a significant higher trade activity could hardly be covered e.g. as this could already
be seen from TCs issued to this trader. Certifiers anyway wish to have more concrete implementation advice
for this clause and the Technical Committee will consider this after the first practical experience with the rule.
GOTS GOTS
GOTS GOTS
GOTS 5,000

TC( )

4.3. Implementation procedure and deadline for taking effect
4.3.

Marcus Bruegel informs that the implementation period for the new standard version was intended to set at 6
months from the day release in line with the procedure for implementation of GOTS Version 2.0 but that final
decision would be taken in the IWG meeting. Concerns were raised by some certifiers that this period would
be too short.
GOTS 2.0 6
IWG

Follow-up information: The presentation about the significant changes has been sent to the certifiers on 22nd
Feb 2011. GOTS Version 3.0 and the corresponding Manual have finally been released on 1st March 2011.
Certifiers have been informed about this and their corresponding obligations by email on 2nd March 2011.
While the content of the final draft documents has not been changed the implementation period was finally
set at one year (until 1st March 2012). As several certifiers’s requests have been received in the meantime
how exactly this implementation period is to be interpreted this is to inform that we understand the following
criterion with regard to compliance with GOTS 3.0 as decisive:
2011 2 22 GOTS
3.0 2011 3 1 2011 3 2

1 (2012 3 1 )
GOTS 3.0

- Each certified entity must assure that its own processing complies completely with GOTS 3.0 after 1st
March 2012
2012 3 1 GOTS 3.0

This requirement is valid for each stage in the supply chain, which means that the ginnery must be certified
after 1st March 2012 to be able to further sell organic cotton fibre accepted in the GOTS supply chain.
GOTS
2012 3 1
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The spinning mill must meet all new requirements from 1st March 2012 onwards — it not necessarily needs to
hold a GOTS 3.0 certificate at this date. The certifier must inform the spinning mill about the deadline and
check the latest in the annual inspection that follows 1st March 2012 if indeed the spinning mill complies with
GOTS Version 3.0 (and started doing so from 1st March 2012 onwards).

2012 3 1 — GOTS 3.0

2012 3 1 GOTS 3.0
( 3.0 2012 3 1 )
The wet processing unit must use only inputs that comply with GOTS 3.0 after 1st March 2012 and the
certifier’s obligation is to check this and so on.
2012 3 1 GOTS 3.0

It does of course not mean that any stock already produced according to GOTS 2.0 cannot be sold as GOTS
certified after 1st March 2012 anymore or that the goods that are produced from now and until 1st March
2012 in compliance with GOTS 2.0 cannot be used by the buyer in the supply chain any more for his GOTS
certified products after 1st March 2012. This would of course not be realistic or workable.
GOTS 2.0 GOTS 2012 3 1
2012 3 1 GOTS 2.0
2012 3 1 GOTS

5. New accreditation system — implementation status
5. —_—

All approved GOTS certifiers have applied for accreditation to the new system and have already passed the

procedure or are in the process. While 6 certifiers have contracted for this process with our main

accreditation partner body IOAS, 7 certifiers conduct the new accreditation procedure with their current

accreditation bodies of the European Accreditation (Cofrac, DAKKS, RvA, SAS) respective the USDA ARC

Branch that agreed to conduct the accreditation on basis of the ‘Approval Procedure and Requirements for

Certification Bodies’. The new certifier’'s contracts are sent by Herbert Ladwig after notification about the

accreditation is received and the accredited scopes are confirmed.

GOTS
6 IOAS 7

Cofrac, DAKKS, RvA, SAS Audit,

Review, and Compliance (ARC) Branch( )

6. Approval of textile auxiliary agents on positive lists
6.

6.1. Introduction of a registration fee to chemical suppliers
6.1.

The certifiers have been informed that the IWG wishes the chemical suppliers to contribute to the GOTS
program and therefore plans to introduce a reasonable registration fee payable by the chemical suppliers for
chemical inputs that get listed on approved input lists that declare compliance with GOTS Version 3.0. The
certifiers in principle have no objections against this decision.

IWG GOTS GOTS 3.0

Follow-up information: On 21st Feb 2011 the certifiers have been informed that the registration fee is set at
15€ per listed trade name of chemical input, payable by the respective chemical supplier and requested to be
collected by the corresponding certifiers. The fee will not be an annual fee but will be due each time a new
general revision version of the standard is published (every 2-3 years).

2011 2 21 15

2-3
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6.2. Specification of requirements for approval procedure
6.2.

Currently only view specification and (minimum) requirements are defined for the approval procedure of
chemical inputs. The Technical Committee will develop a more specified procedure containing minimum
requirements and information certifiers need to request, assess and record in conjunction with the
assessment of chemical inputs on basis of GOTS 3.0.

GOTS 3.0

Follow-up information: On 7th March the certifiers approved for scope 4 have been requested to send their
current procedure for assessment of chemical inputs so that it can be considered for the development for the
procedure and minimum requirements to be defined.

3 7 4( )

The first draft of the procedure is intended to be developed in /May 2011 and the certifiers (especially those
that are already approved for or have applied for GOTS ‘accreditation scope 4’) will be consulted in the
further development.

2011 5 ( GOTS 4

)

6.3. Format of lists and minimum information for listed products
6.3. ( )

This information will be part of the procedure to be developed. For a better handling of the lists it was
especially requested to prepare one comprehensive (excel) list containing all approved inputs.

( )

6.4. Distribution and publication policy
6.4.

As it is already (up) to date the approved input list will be made available to all approved certifiers who can
forward them to all of their contracted clients in the GOTS certification scheme. The lists should not be
distributed to any other parties and not be published.

GOTS

7. Introduction of a training system
7.

The certifiers have been informed that the IWG intends to introduce a training system for GOTS approved
certifiers and their inspection and evaluation staff as supportive tool for establishing a high level quality
assurance and an equal application of the system. Any compulsory training elements and tools will (be)
arranged free of charge for the certifiers and their staff. Webinars were found to be an efficient tool; other
tools could be courses and individual trainings. A system is intended to be developed in the second half of the
year and the certifiers will be consulted regarding the main contents.

IWG  GOTS

Marcus Brigel
21 March 2011

2011 3 21
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